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ACRA affirms A+(RU) to PJSC Sovcombank, changes 

outlook to Positive, affirms A+(RU) to bond issues 

RU000A0ZYJR6, RU000A100DZ5, RU000A101MB5, 

BBB+(RU) to bond issues RU000A0ZYWZ2, 

XS2010043656, and BB+(RU) to bond issue 

RU000A0ZYX28 
 

The credit rating of PJSC Sovcombank (hereinafter, Sovcombank, or the Bank) is based on 

the adequate assessments of the business profile, risk profile, funding and liquidity, and 

the strong assessment of the capital position. The Bank’s systemic importance for the 

Russian banking system is reflected in the addition of one notch to its standalone 

creditworthiness assessment (SCA).  

The change of the outlook to Positive reflects the continuing growth in the Bank’s 

traditional areas of development, and the increased level of universalization. In ACRA’s 

opinion, this may lead to a considerable strengthening of Sovcombank’s position in the 

Russian financial system within the 12 to 18-month horizon. 

The affirmation of the Bank’s credit rating and SCA is grounds for the affirmation of the 

credit rating of the bond issues RU000A0ZYJR6, RU000A100DZ5 and RU000A101MB5, 

which represent senior unsecured debt, at A+(RU), the rating of  the subordinated bond 

issues RU000A0ZYWZ2 and XS2010043656, which are additional capital instruments, at 

BBB+(RU), and the rating of the subordinated bond issue RU000A0ZYX28, which is a fixed 

capital instrument, at BB+(RU). 

Sovcombank is a universal bank that occupies a sustainable position in both retail lending 

(including car loans, mortgages, and classic consumer loans) and lending to legal entities. 

The Bank is one of the twenty largest credit institutions in the Russian market in terms of 

equity and assets and ranks eighth in volume of private deposits.  

The Bank’s adequate business profile assessment is determined by its strong franchise 

in consumer lending and stronger competitive positions in lending to the large business 

and the SME sector. In 2019–2020, business growth of PJSC Sovcombank (hereinafter, the 

Group) came from increasing its assets in traditional areas of business and completing 

M&A transactions. In particular, Liberty Insurance (JSC) joined the Group (now 

Sovcombank Insurance (JSC)), and full control was received over Sollers-Finance LLC (now 

Sovombank Leasing LLC). The Group’s policy aimed at increasing product diversification, 

among other things, has resulted in a higher operating income diversification (the 

Herfindahl–Hirschman Index for 2019 amounted to 0.11). In addition, in ACRA’s opinion, 

the development of corporate lending, leasing and insurance will contribute to increasing 

the stability of the Bank and its capacity to endure periods of economic stress without 

incurring significant losses. 

The Bank’s strong capital position is confirmed by sufficiently high capital adequacy 

ratios. As of July 1, 2020, N1.2 amounted to 11.96%, and Tier-1 amounted to 12.3% as of 

the end of 2019 and 10.5% as of the end of H1 2020. The capital adequacy assessment is 

also supported by the Bank’s strong capacity to generate internal capital: the averaged 

capital generation ratio (ACGR) considerably exceeds 200 bps for the last five years. As of 

the end of H1 2020, the Bank continued to generate profits, despite the increase newly 

created reserves. According to ACRA’s estimates, Sovcombank is able to withstand an 

increase in the cost of risk of over 500 bps without the RAS capital adequacy ratio falling 

below 6%. Operational efficiency is also at a sufficiently high level. 
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ACRA maintains its adequate assessment of Sovcombank’s risk profile. The quality of 

the loan portfolio (which amounted to 42% of assets as of December 31, 2019, excluding 

bonds reported at amortized cost) is characterized by a relatively low level of problem and 

potentially problem loans, in ACRA’s opinion. The share of Stage 3 loans under IFRS 9 was 

3.6% as of December 31, 2019 and June 30, 2020 (NPL90+ = 2.9%). Taking into account 

loans classified by ACRA as potentially problematic, the total volume of problem and 

potentially problem debt reached 5.8% as of December 31, 2019. When assessing the risk 

profile, ACRA takes into account the increase in the volume of overdue loans in Q2 2020 

(primarily loans to individuals), as well as their share in the portfolio. In addition, ACRA notes 

that in 2019 the Bank wrote off loans worth around RUB 5 bln (about 1% of the total loan 

portfolio), which were mainly represented by claims on individuals. In H1 2020, these loans 

amounted to RUB 5.7 bln (1% of the total loan portfolio). 

In addition, ACRA notes the continued high rate of growth of the loan portfolio. In 2020, 

growth is mainly taking place in the corporate lending segment, but despite this, the 

concentration of the loan portfolio continues to be acceptable. The share of loans provided 

to the 10 largest groups of related borrowers amounted to around 19.5% of the loan 

portfolio as of December 31, 2019.  

The concentration of the Bank’s assets on related parties and high-risk industries is still 

negligible. The securities portfolio is primarily made up of bonds with a high credit quality. 

Adequate liquidity and funding position. Sovcombank can withstand an outflow of client 

funds with a margin in ACRA’s base case scenario, and has ample opportunities to attract 

additional liquidity in stress situations. As of June 30, 2020, the share of securities not 

encumbered as collateral for repurchase transactions amounted to 25% of the total assets 

(31% as of December 31, 2019). ACRA assesses the Bank’s long-term liquidity position as 

strong: the long-term liquidity shortage indicator exceeded 85% as of December 31, 2019. 

 

 

 

 

The Bank’s resource base includes mainly retail deposits (45% of liabilities), and its 

concentration on the largest lenders is moderate. 

Local systemic importance. In ACRA’s opinion, the Bank’s bankruptcy would cause 

problems in the financial sector and the socio-economic situation in certain Russian 

regions. As of May 31, 2020, the share of retail deposits held with the Bank accounted for 

1.4% of the total volume of deposits serviced by the Russian banking system. Therefore, 

ACRA has added one notch to the Bank’s SCA. 

Key assumptions 

 

 Maintaining strong competitive positions in key business segments; 

 Loan portfolio growth rate within the range of 15–20%; 

 Cost of credit risk around 3%; 

 Net interest margin within the range of 5–6%; 

 CTI lower than 50%; 

 Tier-1 capital adequacy above 9% within the 12 to 18-month horizon; 

 No change to current funding structure. 

Potential outlook or 

rating change factors 

 

The Positive outlook assumes that the rating will most likely change within the 12 to 18-

month horizon. 

A positive rating action may be prompted by: 

 Sustained growth in the market share of key business segments; 

 Moderate risk appetite in the mid- and long-terms amid reduced volume of problem 

and potentially problem loans. 
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A negative rating action may be prompted by: 

 Deterioration of the Bank’s capital position as a result of an increase in the cost of 

credit risk and/or a decrease in operating efficiency; 

 Aggressive growth of retail lending and higher share of unsecured loans in the 

portfolio; 

 Increased volume of accepted market risk; 

 Deterioration of the Bank’s liquidity position caused by a reduction in highly-liquid 

assets on its balance sheet; 

 Loss of competitive advantages in key business segments. 

Rating components SCA: a. 

Adjustments: systemic importance, SCA + 1 notch. 

Support: none. 

Issue ratings Rationale.  The issues listed below represent senior unsecured debt of PJSC Sovcombank. 

Due to the absence of either structural or contractual subordination of the issues, ACRA 

regards them as pari passu with other existing and future unsecured and unsubordinated 

debt obligations of the Bank in terms of priority. According to ACRA’s methodology, the 

credit rating of the issues is equivalent to that of PJSC Sovcombank, i.e. A+(RU). 

Certified exchange-traded interest-bearing non-convertible unregistered bond issued by 

PJSC Sovcombank, BO-05 series (RU000A0ZYJR6), maturity date: November 25, 2027, issue 

volume: RUB 10 bln — А+(RU).  

Certified exchange-traded interest-bearing non-convertible unregistered bond issued by 

PJSC Sovcombank, BO-P01 series (RU000A100DZ5), maturity date: May 17, 2029, issue 

volume: RUB 10 bln — А+(RU). 

Certified exchange-traded interest-bearing non-convertible unregistered bond issued by 

PJSC Sovcombank, BO-P02 series (RU000A101MB5), maturity date: April 17, 2030, issue 

volume: RUB 12 bln — А+(RU). 

Rationale. The bond issues listed below are  Tier 2 capital instruments, which envisages a 

significant level of subordination against priority unsecured creditors and determines the 

credit rating of the issue three notches below  PJSC Sovcombank’s SCA — BBB+(RU). 

Certified interest-bearing non-convertible unregistered bond issued by PJSC Sovcombank, 

2В03 series (RU000A0ZYWZ2), maturity date: February 21, 2029, issue volume: USD 150 

mln — ВВВ+(RU). 

Subordinated Eurobonds issued by PJSC Sovcombank (LPN, actual issuer: SovCom Capital 

D.A.C.) (XS2010043656), maturity date: April 7, 2030, issue volume: USD 300 mln — 

ВВВ+(RU). 

Rationale. The bond issue listed below is a  Tier 1 capital instrument, which envisages a 

significant level of subordination against priority unsecured creditors and determines the 

credit rating of the issue five notches below  PJSC Sovcombank’s SCA — BB+(RU). 

Certified interest-bearing non-convertible unregistered bond issued by PJSC Sovcombank, 

1B02 series (RU000A0ZYX28), maturity date: N/A, issue volume: USD 100 mln — BB+(RU). 

Regulatory disclosure Credit ratings have been assigned to PJSC Sovcombank and the bonds (ISIN 

RU000A0ZYJR6, RU000A100DZ5,  RU000A101MB5, RU000A0ZYWZ2,  XS2010043656, 

RU000A0ZYX28) issued by PJSC Sovcombank under the national scale for the Russian 

Federation based on the Methodology for Credit Ratings Assignment to Banks and Bank 
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Groups Under the National Scale for the Russian Federation, and the Key Concepts Used 

by the Analytical Credit Rating Agency Within the Scope of Its Rating Activities. ACRA also 

used the Methodology for Assigning Credit Ratings to Individual Issues of Financial 

Instruments under the National Scale of the Russian Federation to assign credit ratings to 

the bond issues listed above. 

The credit rating assigned to PJSC Sovcombank and the credit ratings assigned to the 

bonds (ISIN  RU000A0ZYJR6, RU000A100DZ5, RU000A101MB5, RU000A0ZYWZ2,  

XS2010043656, RU000A0ZYX28) issued by PJSC Sovcombank were published by ACRA for 

the first time on November 25, 2016, December 7, 2017, May 30, 2019, April 28, 2020,  

March 28, 2018, October 25, 2019, and March 28, 2018 respectively. The credit rating of 

PJSC Sovcombank and its outlook, as well as the credit ratings of the bonds (ISIN  

RU000A0ZYJR6, RU000A100DZ5,  RU000A101MB5, RU000A0ZYWZ2,  XS2010043656, 

RU000A0ZYX28) issued by PJSC Sovcombank are expected to be revised within one year 

following the publication date of this press release. 

The credit ratings were assigned based on the data provided by PJSC Sovcombank, 

information from publicly available sources, as well as ACRA’s own databases. The rating 

analysis was performed using the IFRS consolidated financial statements of PJSC 

Sovcombank and the financial statements of PJSC Sovcombank composed in compliance 

with Bank of Russia Ordinance No. 4927-U dated October 8, 2018. The credit ratings are 

solicited, and PJSC Sovcombank participated in the rating process. 

No material discrepancies between the provided data and the data officially disclosed by 

PJSC Sovcombank in its financial statements have been discovered. 

ACRA provided additional services to PJSC Sovcombank. No conflicts of interest were 

discovered in the course of credit rating process. 
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The Analytical Credit Rating Agency (ACRA) was founded in 2015, with its 27 shareholders representing major Russian corporate and financial 

institutions and its authorized capital exceeding RUB 3 bln. ACRA’s main objective is to provide the Russian financial market with high-quality rating 

products. Methodologies and internal documents of ACRA are developed in compliance with Russian legislation and with regard to global rating 

industry best practices. 

The provided information, including, without limitation, credit and non-credit ratings, rating assessment factors, detailed credit analysis results, 

methodologies, models, forecasts, analytical reviews and materials, as well as other information placed on the ACRA website (further referred to as 

Information), coupled with the ACRA website software and other applications, are intended for information purposes only. Information must not be 

modified, reproduced or distributed by any means, in any way or form, either in whole, or in part, in marketing materials, as part of public relations 

events, in news bulletins, in commercial materials or reports without prior written consent from, and reference to, ACRA. Any use of Information in 

violation of these requirements or the law is prohibited. 

ACRA credit ratings reflect ACRA’s opinion about the ability of a rated entity to meet its financial obligations or about the credit risk of individual 

financial obligations and instruments of a rated entity at the time of publication of the relevant Information. 

Non-credit ratings reflect ACRA’s opinion about certain non-credit risks assumed by interested parties interacting with a rated entity. 

The assigned credit and non-credit ratings reflect all material information pertaining to a rated entity and known by ACRA (including the information 

received from third parties), the quality and reliability of which ACRA considers appropriate. ACRA shall not be responsible for the accuracy of 

information provided by clients or relevant third parties. ACRA does not audit or otherwise verify the provided data and shall not be held responsible 

for their accuracy and completeness. ACRA conducts rating analysis of information provided by customers using its own methodologies, with the texts 

thereof available on ACRA’s website – www.acra-ratings.com/criteria. 

The only source that reflects the latest Information, including the one about credit and non-credit ratings assigned by ACRA, is ACRA’s official website 

– www.acra-ratings.com. Information is provided on an “as is” basis. 

Information shall be considered by users exclusively as ACRA’s statement of opinion and must not be regarded as advice, recommendation or 

suggestion to buy, hold or sell securities or other financial instruments of any kind, nor shall it be viewed as an offer or advertisement.  

Neither ACRA, nor its employees and persons affiliated with ACRA (further referred to as the ACRA Parties) provide any direct or implied guarantee 

expressed in any form or by any means regarding the accuracy, timeliness, completeness or applicability of Information for making investment and 

other decisions. ACRA does not act as a fiduciary, auditor, investment or financial advisor. Information must be regarded solely as one of the factors 

affecting an investment decision or any other business decision made by any person who uses ACRA’s information. It is essential that each of such 

persons conduct their own research and evaluation of a financial market participant, as well as an issuer and its debt obligations that may be regarded 

as an object of purchase, sale or possession. Users of Information shall make decisions on their own, involving their own independent advisors, if they 

deem it necessary. 

ACRA Parties shall not be responsible for any action taken by users based on Information provided by ACRA. ACRA Parties shall under no circumstances 

be responsible for any direct, indirect or consequential damages or losses resulting from interpretations, conclusions, recommendations and other 

actions taken by third parties and directly or indirectly connected with such information. 

Information provided by ACRA is valid only as of the date of preparation and publication of materials and may be amended by ACRA in the future. 

ACRA shall not be obliged to update, modify or supplement Information or inform anyone about such actions, unless the latter was recorded separately 

in a written agreement or is required by legislation of the Russian Federation. 

ACRA does not provide advisory services. ACRA may provide additional services, if this does not create a conflict of interest with rating activities. 

ACRA and its employees take all reasonable measures to protect all confidential and/or material non-public information in their possession from 

fraud, theft, unlawful use or inadvertent disclosure. ACRA provides protection of confidential information obtained in the course of its business 

activities as required by legislation of the Russian Federation. 
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